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“Independent Auditors' Report

Equip, Inc.
PO Box 1126 o
Marion, North Carclina -

To the Finance Committee of Equip, Inc.:

We have audited the accompanying statements of financial position of Equip, Inc. as
" of December 31, 2010 and 2009, the statement of activities, the statement of cash
flows and the statement of functional expenses for the years then ended. These
financial statements are the responsibility of Equip, Inc.'s management. Our
responsublllty Is to express an oplmon on these financial statements based on our

audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the ‘accounting principles used and-significant estimates made by -
management, as well as evaluating the overall financial statement presentation We
belleve that our audits provide a reasonabte basis for our opinion. ‘

As descrlbed in Note 1(i), these financial statements were prepared on a
comprehensive basis of accounting other than generally accepted accounting
principles :

In our opinion, the financial statements referred to in the first paragraph present
fairly, in all material respects, the financial position of Equip, Inc. at December 31,
2010 and 2009, the results.of its operations and Its cash flows for the years then
ended in conformity with the basus of accounting described in Note 1(i).

Bocooai LN crA

Watson, Triplett & Smith, CPAs, PC
Boiling Springs, North Carolina 28017
~April 15,2010

www.wiscpas.com * email: bfwcpa@yahoo.com



R Equip, Inc.’

~ STATEMENT OF FINANCIAL POSITION
Modified Cash Basis- '

" . December 31, 2010

©_ASSETS
* Current Assets
- Cash
USAID Grant funds
Investments

Other Assets :
' . Total Current Assets

Property and equipment, net
Total assets

~ LIABILITIES AND NET ASSETS

Current liabilities
Accrued expenses

Total Liabilities

- NET ASSETS

Unrestricted (deficit) . -
Temporarily restricted

Tota! net assets

 Total Liabilities and Net Assets

_  The accompanying notes and auditor's report are an integral part‘bf'these financial statements

2010

146,604 -
3,042 -

736,125
23,723

909,494

404,527

1,314,021

5235

0

Total current liabilities -

5,235

6,835

5,235

514,557

794,229

11,308,786

1,314,021

2009

$ 150,726
3,042
767,082
9,793 -

930,643
. 319183

" $1,249,826

6,835
0

- $ 6,835

$ 399391

843,600
1,242,991

$1,249,826



EQuip, Inc. .

'STATEMENT OF ACTIVITIES

Modified Cash Basis
"December 31,2010
2000 - . . 2009
" Support and Revenue - : _
- Contributions B 1,387,456 $ 1,247,583
Investment Income 9,099 : 18,427
~ Tuition & Deposits - 131,788 ' 151,081
Reimbursements _ ' .0 - - 0
~ 'Gross Bookstore Sales : 6,082 o 7,598
. Grants - USAID o S o o -0
- Total Support and Revenue $ - 1,534,426 $ _1.424,689
B -'E-xlgens"es' : - . : - 7 )
" Program Services ‘ : 1,117,630 . 1,138,330
Support Services : ‘ 312,373 o 312,220
w7 .+ Fundraising - B 38,628 _ $ 31,516
" . Total Expense $ 1468631 - § 1482065
Increase (decrease) in Net Assets  $ 65,795 (57,376)
~* Prior Period Adjustment o T © (13,936)
. NetAssets Beginning of Year 1,242,991 : 1,314,303
oo Net Assets E_nd of Year - 1,308,785.81 _ $ 1,242,891

The acﬁcofnpan'ying notes and auditor's report are an integral part of these financial statements



_‘EqUip, Inc.

. STATEMENT OF CASH FLOWS.
. . Modified Cash Basis
7 - December 31, 2010

2010 | 2009
- . . - $ 65,795 . $  (57,376)
Cash Flows from Operating Activities . _
Increase (decrease) in net assets
' Adjustments to reconcile change in net assets
to net cash provided by operating activities _ -
Depreciation expense . ) o - 7,349 _ - 8,338
Non-case adjustment to fixed assets : .- (159,040) . 0
- (Increase) decrease in other current assets ' - (13,930 (180)
- Increase (decrease) in accounts payable - _ (1,600} , . 5684
- nventory . ‘ 0 ' - 0
Net cash provided by operatlng actlwtles ' 3 (167,221) 7 $ _ (43534
s Cash Flows from Ihvesting Activities
. Purchase (sale) of Investments ) 328) 32014
Purchase (sale) of Fixed Assets : - 106,632 {11,720)
Net cash provided by investing activities I .- 97,304 $ . 20,294 .
Net increase (decrease) in_' cash _ - (4;1-2.2) (23,2‘4-0)
Cash, beginning of year - o . 153,768 _ - 177,008
Cash, end of year : $ 149 646 $ 153,768

The accompenying notes and auditor's report are an integral part of these financial statements -
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EQUIP, INC.
 NOTES TO FINANCIAL STATEMENTS

Decqmbqr 31, zoio

1. Purpose and Organization

Equip, Inc. provides the following services: Transporting medical equipment to
mission fields; training misslonaries; and conducting seminars and other
educational activities to prepare missionaries to serve. Equip, Inc. is supported
primarily through donor contributions. Equip, Inc. is exempt from federal income
‘tax under Section 509(a) of the Internal Revenue Code as an organization
-described in Section 501(c)(3). The Board of Directors and management intend
‘all income from the organization’s activities to be substantially related to the
" organization’s exempt purpose. ‘ -

2. Significant Accounting Policies
a. General

The policles for preparation of financial statements are consistent with those
appearing in the Audit and Accounting Guide - Not-For-Profit Organizations
- issued by the American Institute of Certified Public Accountants.

_Equip, Inc. has adopted the provisions of Statement of Financial Accounting
~Standards (SFAS) No. 117 “Financial Statements of Not-for-Profit
- Organizations.” SFAS No. 117 established.the standards for external financial
reporting for not-for-profit organizations, which includes a statement of
- financial position, a statement of functional expenses and a statement of cash
flows. It requiires the classification of resources into three classes of net
" assets based on the absence or existénce of donor-imposed restrictions.
These three classifications are defined as follows:

Unrestriéted Net _A’ssets' - not subject to don6r~lmpo‘sed restrictions;
Unrestricted net assets may be designated for specific purposes or locations
by action of the Board of Directors.

Temporarily Restricted Net Assets - subject to donor-imposed stipulations
that may be fulfilled by actions of Equip, Inc. to meet the stipulations or
become unrestricted at the date specified by the donor.

Permanently Restricted Net Assets - subject to donor imposed stipulations

that they be retained and invested permanently by Equip, Inc. The donors

require Equip, Inc. to use all or part of the investment return on these net.
. assets for specified or unspecified purposes. ' ’



Eduip, Inc. has also adopted SFAS No. 116, “Accounting for Contributions
Received and Contributions Made”. In accordance with SFAS No. 116,
support and revenues are reported as increases in unrestricted net assets
unless use of the related assets Is limited by donor-imposed restrictions that
are not -satisfied in the accounting period. Gains and losses on investments
and other assets or liabilities are reported as increases or decreases in
_unrestricted net assets unless their use is restricted by explicit donor

~ stipulations or by law. All expenses are reported as decreases In unrestricted

net assets Expirations of temporary restrictions on net assets, that is, the
expiration of the donor-imposed stipulated purpose or the elapsing of the
specsfled tlme perlod are reported as reclassifications of net assets.

' Contnbutions subject to donor-lmposed restricttons are recorded as
temporarily restricted support and are reclassified as unrestricted when the
donor imposed- restriction has been fuifilled or the stipulated time period has
elapsed. Promises to glve that are scheduled to be received after the end of
the ‘reporting. period are shown as increases in temporarily restricted net

“assets and are reclassified to unrestricted net assets when thé purpose or

time restriction is met. Promises to give subject to donor-lmposed stipulations
that the corpus be maintained permanently are recognized as increases in
permanently restricted net assets. Conditional promises to give are not

" recognized until they become unconditional, that is, when the conditions on
which they depend are substantially met. Contributions to be received after
one year are discounted at the risk-free rate applicable to the years in which
the promises are received. Amortization of the dlscount is recorded as '

' COﬂtI’IbUtiOI‘I revenue.’ :

.”C han CashE ivale ts

. For: purposes of these statements, cash equivalents are defined as short-term,
rhlghly fiquid investments that are both readily convertible to known amounts
of cash. and having original maturities of three months or less.

. Investments .-

| Equip Inc.’s rhanagernent has the responsibility for investment activity, within
the guidelines of the bylaws, for unrestricted assets, including board

" designated assets, temporarily restricted assets and perranently restricted
assets

nd; Buildings and Equipment

Land, buildings and equipment are stated at cost or, If donated, at fair market
value at the date of donation. Depreciation is computed using the modified
asset cost recovery system for tax purposes and the straight-line method for
book purposes over the estimated useful lives of the related assets as follows:

Buildings | " 15 years
Equipment and vehicles : 5to 7 years

Repairs and maintenance of property and -equipment are charged to expense
as incurred. -



- 3.

. Revenue and Sugpoft

| All iters of revenue and s'upport are stated.on the cash basis, including

revenues receivable as reimbursements for mcurred costs from government
units and other third party payers. .

Contributions with donor-imposed:restrictions that are met in the same
accounting period are recorded as unrestricted income at the time of receipt.

Dohations-—in-kind

~ Contributed Iah'd, bui‘ldings and equipment are recorded at fair value at the

date of donation as unrestricted support and revenue unless the use of such

" ‘contributed assets is restricted by a donor-imposed restriction.

. Expenses

All expenses are stated on the cash basis.

. Use of Estirhates

rThe preparatlon of financial statements in conformity with generally accepted

accounting principles accepted in the United States of America requires
management to make estimatés and assumptions that affect the amounts
reported in the financial statements and accompanying notes Actual results

- could differ from these estimates. Estimates have been used in computing
‘depreCIatlon expense based on the useful life of assets. ‘

Basis of Accounting

The financial statements of Equup, Inc have been prepared on a modtfled
cash basis of accounting.

Property and Equipment

: Property and equipment consist of the following:

Land = =~ ' $ 60,743
Buildings 7 144,111
Dormatory Construction in Progress 106,632
Furniture, fixtures and equipment 110,685
Vehicles : : 19,994
$442,165
Less accumulated depreciation - (37,638)

Net Property, Plant, and Equipment $404,527



Restrictions on net assets

All of the restrictions on-net assets at the end of 2010 relate to funds received by
- Equip, Inc. for the benefit of specific missionaries or projects. Equip, Inc. receives
contributions from various churches and individuals which are creditéd to the
individual missionaries’ accounts.or projects. ‘As the missionaries request funds for
mission field needs, upon. approval the disbursements are charged against the
missionaries’ accounts.  Equip, Inc. withholds approximately 12% of general
‘missionary contrlbutlons as ‘an admlnlstrative fee,

Related Party Transactlon

'Equlp Inc. has formed a Jomt venture w1th Equlp, Canada, based in Vlctorla, British
Columbia. Both organizations share the same purpose. The general director of Eqmp
Inc. also acts as the general director of ‘Equip, . Canada.. Equip, Inc provided
administrative services on . behalf of Equip, Canada during the year. Equip, Inc.
recelved. -reimbursements from Equip, Canada during. 2010 for administrative
expehses. Equip,. Inc. loaried Equip Canada $9,793.04 for equipment during 2009,
Zero interest is imputed on the loan. The balance due as of December 31, 2010 is
$6 399.12. Management has determined that th|s loan is fully collectlble : '

Equlp, Inc purchased the fand on which it has constructed its operatlonal facilities
from its . general director and ‘his wife for $60,743.23 in May of 2006, Two
i_mdependent appraisals were obtalned prior to the purchase

Equlp, Inc: has entered into a lease agreement with its general dlrector and his wrfe
~ to lease 12.8 acres of land and three buildings (Chapel/Laundry, Tractor barn and
Workshop). The lease began on November 1, 2009 and extends to November 1, -
'2012. Equip, Inc. has agreed to pay $1.00 per- year for the entire term of the lease.
- Equip, Inc, is responsible for all reasonable repairs, maintenance of the property and
its surrounding; personal property taxes, and adequate lability insurance.

EqU|p, _Inc._has_entered into employment:agreements W|th the director’s daughter
and wife. They perform office support and kitchen support duties on a part-time
basis. The employees can neither exercise control, nor are they in a position of-
Ianuence over the employment of the other or of the Equip, Inc. organization.

_ Fundralsmg expenses

Fundralsmg expense aIIocatlons for the year ended December 31 2010 were
$38 627.



